Name _______________________________________________________  Date __________________________________
Unit 4 Macro: Monetary and Fiscal Policy Exercise 
Read each Macro scenario and explain how the following are affected: money supply, interest rates, real GDP, unemployment rate, and price level.

1. The Fed increase the discount rate.

SM _____, IR _____, GDP _____, UR _____, PL _____

2. The Fed buys bonds/U.S. securities.

SM _____, IR _____, GDP _____, UR _____, PL _____

3. The Fed sells bonds/U.S. securities.

SM _____, IR _____, GDP _____, UR _____, PL _____

4. The Fed decreases the reserve ration.

SM _____, IR _____, GDP _____, UR _____, PL _____

5. The Fed decreases the discount rate.

SM _____, IR _____, GDP _____, UR _____, PL _____

6. The Fed increases the reserve requirement.

SM _____, IR _____, GDP _____, UR _____, PL _____

7. The U.S. government increases taxes.

GDP _____, UR _____, PL _____

8. The U.S. government increases government spending.

GDP _____, UR _____
9. The U.S. government decreases government spending.

GDP _____, UR _____
10. The U.S. government decreases taxes.

GDP _____, UR _____
